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Key Points：

 

Nikola’s massive share sale bewildered the present investors of the company.
There’s no guarantee that the automaker’s status will improve thanks to Nikola’s newly
disclosed strategic relationship.
It is tough to confidently hold Nikola due to the danger of more downside.

 

The path Nikola has taken, from moonshot to penny stock, should not give anyone hope that they,
too, may become millionaires.

 

Nikola (NKLA -11.14%) was the electric-truck firm that Wall Street was watching in the summer of
2020, when reverse mergers were all the rage. However, it was a poor decision to hold Nikola stock
as failing to sell would have reduced a $2,000 investment to $40.

 

However, opportunities may arise where others perceive destruction. In 2024, would speculative
investors be wise to purchase Nikola stock according to the “buy when there’s blood in the streets”
principle?

 

Considering that the market has likely already factored Nikola’s problems into the stock price, it’s
worth thinking about. Nonetheless, Nikola stock is more likely to go down to zero than to make you a
hero, especially at fire sale pricing.
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Cash crunch and the founder’s belief
 

 

The fourth quarter of 2023 was a rough one for Nikola’s stockholders, even if the main US stock
market indices were sailing higher at the time. Anaastasiya Pasterick, chief financial officer,
resigned after only six months on the job. Also, from $236 million in the same period last year to
$426 million in Q3 2023, Nikola’s net loss widened substantially.

 

In the third quarter, Nikola stock dropped below the $1 mark, a psychologically important landmark.
Maybe investors weren’t as excited about hype-driven, loss-making ventures as they were in 2020
and 2021.

 

Unfortunately, Nikola’s financial situation is less than ideal, which further dampens optimism.
Nikola is allegedly expected by Wall Street to require over $500 million in cash to finance its
operations over the following four quarters, despite the fact that the automaker completed Q3 with
$363 million in cash and cash equivalents.

 

The focus of attention has not been on Nikola’s limited and narrow cash runway. The most
interesting part of the narrative is what happened to Nikola founder Trevor Milton. He was found
guilty of deceiving the company’s investors and was sentenced to four years in prison.

 

It’s understandable that Milton’s statement would garner attention, but he is no longer associated
with the organization. It’s true that Milton tarnished Nikola’s reputation, but careful investors would
be better served by paying more attention to the company’s financial predicament and less to
Milton’s tragic destiny.
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Collaborative effort, large-scale sharing sale
 

Investors in Nikola should be able to see beyond the Milton quagmire thanks to two pieces of recent
news. To start, the business was very delighted to announce its ten-year strategic alliance with
FirstElement Fuel, a developer of solutions for hydrogen filling stations.

 

Despite the length of time that this partnership has been going, its practical effect has been
somewhat small. One truck stop in Oakland, California, will be designated by FirstElement Fuel to
fill up Nikola drivers’ vehicles. There may be room for growth in this agreement, but for Nikola and
its shareholders, it doesn’t appear to be changing the game just yet.

 

Last but not least, Nikola’s recent debt-issuance revelation has consequences. In particular, Nikola
intends to offer $200 million in bonds, or “green convertible senior notes,” and $100 million in
ordinary stock.

 

Nikola has issued debt before, and Wall Street was understandably unimpressed by the idea of
printing and selling shares. Nikola stock dropped 23% the following day, likely due to concerns over
share-value dilution.
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Similar to how investors lost trust in Nikola’s creator, the company itself may face a similar fate.
What is to prevent Nikola from continuing down the path of dilutive capital-raising in the future, now
that he has unabashedly done so?

 

Nikola stock doesn’t appear to be a sure bet for cautious investors given the company’s decision to
use debt issuance as a short-term solution to its poor financial situation.
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Should You Invest $1,000 in Nikola Stock?
 

Take this into account before investing in Nikola:

 

Among the ten stocks that the BTCC research team has lately recommended to investors, Nikola did
not make the cut. The ten equities chosen have the potential to generate enormous profits in the
years to come.

 

If you had invested $1,000 when we recommended it (April 15, 2005), you would have $295,114!*
(Nvidia made this list at that time).
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Where to Trade Tokenized Futures?

 

BTCC have also launched tokenized stock and commodity USDT-margined futures. Now you can
trade gold, silver and stock on BTCC. These tokenized futures contracts are innovative products
invented by BTCC, and users can trade stocks and commodities with USDT on our platform. Below
are the details of the newly-added trading pairs.
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BTCC offers exclusive bonus for new users. Sign up and deposit on BTCC to get up to 10,055
USDT in bonuses. Meet the deposit targets within 30 days after successful registration at BTCC, and
you can enjoy the bonus of the corresponding target levels.     Find out what campaigns are
available now: https://www.btcc.com/en-US/promotions

BTCC  has an iOS app and Android app if you prefer to trade on the go.

 

    iOS QR Code               Android QR Code 

    

Why Trade Tokenized Futures on BTCC
 

 

To trade tokenized futures, you can choose BTCC crypto exchange.BTCC, a cryptocurrency
exchange situated in Europe, was founded in June 2011 with the goal of making crypto trading
reliable and accessible to everyone. Over 11 years of providing crypto futures trading services. 0
security incidents. Market-leading liquidity.
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Traders may opt to trade on BTCC for a variety of reasons

 

 

Secure：safe and secure operating history of 11 years. Safeguarding users’ assets with multi-
risk management through the ups and downs of many market cycles
Top Liquidity：With BTCC’s market-leading liquidity, users can place orders of any
amount—whSHIBer it’s as small as 0.01 BTC or as large as 50 BTC—instantly on our platform.
Innovative：Trade a wide variety of derivative products including perpetual futures and
tokenized USDT-margined stocks and commodities futures, which are innovative products
invented by BTCC.
Flexible：Select your desired leverage from 1x to 150x. Go long or short on your favourite
products with the leverage you want.
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BTCC FAQs
 

 

1.Is BTCC safe?

Since its inception in 2011, BTCC has made it a priority to create a secure space for all of its visitors.
Measures consist of things like a robust verification process, two-factor authentication, etc. It is
considered one of the most secure markets to buy and sell cryptocurrencies and other digital assets.

2.Is it possible for me to invest in BTCC?

Users are encouraged to check if the exchange delivers to their area. Investors in BTCC must be
able to deal in US dollars.
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3.Can I Trade BTCC in the U.S?

Yes, US-based investors can begin trading on BTCC and access the thriving crypto asset secondary
market to buy, sell, and trade cryptocurrencies.
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