
[ PDF Database Document ] - BTCC Cryptocurrency
Exchange

Original:
https://www.btcc.com/en-US/academy/crypto-basics/what-is-ripple-rlusd-stablecoin-everything-you-n
eed-to-know

What is Ripple RLUSD Stablecoin? Everything You Need to Know

In December 2024, Explore Ripple‘s stablecoin, RLUSD, was approved by the NYDFS and
launched. Find out how XRP, international payments, and the future of cryptocurrency
transactions are affected by this 1:1 USD-backed asset.

 

In June 2024, Ripple, one of the top blockchain companies globally after Bitcoin and Ethereum,
unveiled Ripple USD (RLUSD), its own stablecoin. The RLUSD, which is pegged 1:1 to the US dollar,
is intended to make transactions inside the cryptocurrency ecosystem easy and affordable. This
stablecoin’s constant value and dependability are guaranteed by its complete backing by short-term
U.S. treasuries, cash equivalents, and U.S. dollar deposits.

 

Introducing Ripple USD (RLUSD): A 1:1 USD-backed stablecoin, offering transparency
and stability on the XRP Ledger and Ethereum. Coming later this year.

Sign up to receive the latest stablecoin news, content and availability:
https://t.co/ifguG77bO6

— Ripple (@Ripple) June 12, 2024

 

An important milestone for RLUSD’s launch was reached in December 2024 when the New York
Department of Financial Services (NYDFS) granted regulatory permission. After receiving clearance,
RLUSD is anticipated to launch first on the Ethereum blockchain and XRP Ledger (XRPL), with
intentions to gradually extend to other platforms and DeFi protocols. Understanding RLUSD’s
characteristics, possible market impact, and compatibility with Ripple’s native token, XRP, is
essential for traders and investors navigating the complexities of the cryptocurrency market.
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What Is Ripple USD (RLUSD) Stablecoin?
 

Ripple’s RLUSD stablecoin aspires to supply a reliable digital money for trade and transactions. To
guarantee that its value stays stable relative to the dollar, it is backed entirely by deposits
denominated in US dollars, short-term US treasuries, and other liquid assets. By providing a stable
platform for transactions, this backing helps investors and dealers cope with the unpredictable
nature of cryptocurrency.

 

Key Features

Stability: The RLUSD is a reliable medium for transactions and a store of wealth because it is
pegged 1:1 to the US dollar.

Multi-Chain Issuance: RLUSD is issued as an ERC-20 token on the Ethereum blockchain in
addition to the XRP Ledger (XRPL). Its utility across several platforms is expanded by this dual
issuance, which improves its compatibility with other wallets, decentralised finance (DeFi) apps, and
cryptocurrency exchanges.

Instant Settlement: By removing the requirement for conventional banking middlemen and
lowering transaction costs, RLUSD transactions can be resolved globally almost instantly with
negligible fees.

Programmable Finance: The DeFi ecosystem’s unique financial products and services are made
possible by the incorporation of RLUSD into smart contracts, which facilitates automated financial
activities.

 

 

[TRADE_PLUGIN]XRPUSDT,SHIBUSDT[/TRADE_PLUGIN]

 

 

 



 

Download App for Android Download App for iOS

How does RLUSD Work?
 

These diverse use cases position RLUSD as a versatile tool for both individuals and businesses,
bridging the gap between traditional finance (TradFi) and the DeFi world of the crypto market.

 

 

 

Payments Across Borders

 

RLUSD facilitates quick and cheap cross-border payments, making it an easy option for sending
money abroad. Intermediary fees make traditional remittance services inefficient, costly, and time-
consuming. A more efficient solution for consumers and organisations transmitting money abroad,
RLUSD transactions occur in near real-time with minimum fees. Value stability is guaranteed by its
1:1 peg to the US dollar, removing the risk of currency swings while transferring funds. Businesses
with operations in more than one location and expats sending money home will find this function
quite helpful.
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Liquidity and Trading

 

When markets are unpredictable, traders can rely on RLUSD as a hedging strategy. Trading and
portfolio management are made easier by its high liquidity on certain centralised exchanges.
Converting assets to RLUSD offers a safe haven during unpredictable crypto price swings,
preventing the need to completely quit the crypto ecosystem. In addition to facilitating constant
market conditions and the execution of tactics like arbitrage or long-term position holding, RLUSD
guarantees steady pricing for trading pairs.

 

 

Purchasing from Retailers

 

By accepting RLUSD, businesses can cut out the middleman and save money on credit card
processing and other outdated payment methods. Traditional banking systems are notorious for their
high transaction fees and lengthy processing times; RLUSD eliminates these problems. Businesses in
areas with unstable currencies or weak banking systems will benefit greatly from this. Merchants
can ensure fast, secure, and chargeback-free transactions while reaching a global client base by
taking RLUSD. Many wallets and payment systems will be able to use the stablecoin because of its
connectivity with Ethereum and the XRP Ledger.

 

 

Platforms for DeFi Access

 

A number of DeFi platforms on Ethereum and the XRP Ledger are compatible with RLUSD thanks to
its multi-chain issuance. You can take part in lending, borrowing, and yield farming because of this
compatibility. You can use RLUSD as collateral for loans or stake it in liquidity pools to earn passive
revenue. Being stable makes it a solid asset for DeFi methods because it lessens the likelihood of
unexpected price decreases. You have more control and freedom over your assets when you possess
RLUSD since it gives you access to a developing ecosystem of decentralised financial services.

 

 

[TRADE_PLUGIN]XRPUSDT,SHIBUSDT[/TRADE_PLUGIN]

 

 

 



 

 

The Path of Ripple to RLUSD
 

In the pursuit of its goal to transform international money transfers, Ripple has taken a giant step
forward with its foray into stablecoins. In keeping with its mission to increase efficiency and
financial inclusion, the company has been an early adopter of blockchain technology to ease
international transactions. The launch of RLUSD is a perfect example of this.

 

 

Regulatory Approval

 

 

This just in…we have final approval from @NYDFS for $RLUSD! Exchange and partner
listings will be live soon – and reminder: when RLUSD is live, you’ll hear it from @Ripple
first.

— Brad Garlinghouse (@bgarlinghouse) December 10, 2024

 

An important step in the development of RLUSD was its final clearance in December 2024 from the
New York Department of Financial Services (NYDFS). Users and investors may be certain that
RLUSD is legitimate and upholds high regulatory standards thanks to this clearance. With this green
light in hand, Ripple will offer RLUSD on many exchanges and partner sites, allowing it to reach
more people.

 

 

 

Initial launch of RLUSD on Ripple’s XRPL and Ethereum

 

The RLUSD stablecoin, which debuted in June, is pegged one-to-one with US dollars and is fully
guaranteed by US deposits, short-term US Treasurys, and other cash equivalents.
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The RLUSD stablecoin has been participating in the Ethereum mainnet and Ripple’s XRP Ledger
(XRPL) beta testing since the beginning of August. Ripple has stated its intention to eventually
extend RLUSD to more blockchains and decentralized finance (DeFi) protocols.

 

 

Ripple Labs-linked XRP (XRP) has been surging in recent weeks, reclaiming its position as the third-
largest coin by market size in early December, even though RLUSD has not yet launched.

 

 

Ripple vs. SEC

Since December 2020, Ripple and the United States Securities and Exchange Commission (SEC)
have been involved in a legal dispute. Ripple was charged by the SEC for selling XRP in an
unregistered securities offering that totalled $1.3 billion. Both Ripple’s business and XRP’s
performance in the market have been greatly affected by this case.

 

In August 2024, Judge Torres delivered the concluding opinion in the SEC vs. Ripple lawsuit, finding
in Ripple’s favour and stating that XRP does not constitute a securities. With this ruling, Ripple and
the cryptocurrency industry as a whole gained some much-needed clarification regarding XRP’s
regulatory standing. The outcome of the lawsuit is still a significant element affecting the market
dynamics of XRP, though, since the SEC has appealed.
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RLUSD and XRP
 

Within Ripple’s ecosystem, RLUSD and XRP are meant to work hand in hand. As a means of
exchange, RLUSD is reliable, whereas XRP is more flexible and allows for faster international
transactions. Combining these two assets improves Ripple’s payment systems and gives
cryptocurrency users more options.

 

 

Will XRP Price Be Affected by the RLUSD Rollout?

 

 

Significant price changes for XRP may occur as a result of the introduction of RLUSD and the
possible green light for XRP ETFs. As a result of these changes, XRP may become more accessible
and liquid, which might boost demand for the cryptocurrency and cause its price to rise.
Nonetheless, XRP’s future price trajectory will be influenced by a multitude of factors, such as
regulatory developments and market sentiment, which contribute to the complexity of market
dynamics.

 

 



 

Possible XRP ETF and Its Effects on XRP and RLUSD

 

After Ripple’s successful court battles, speculation of an XRP-focused exchange-traded fund (ETF)
has heated up. Institutional investors would have a regulated and easy option to invest in XRP
through an ETF if it were to be approved, which would likely lead to more liquidity, market demand,
and price stability for the cryptocurrency. The increased faith in Ripple’s ecosystem could cause the
price of XRP to rise as a result of this flood of institutional capital. If XRP had less volatility and more
liquidity, it would be a better tool for international trade and payments.

 

By encouraging more institutional investment in Ripple’s network, an XRP ETF may help increase
the adoption of RLUSD. A stable, dollar-pegged asset that is connected with both the XRP Ledger
and Ethereum, RLUSD is being offered to major investors as an effective solution to manage
liquidity and hedge their positions. As RLUSD helps with smooth settlements and stabilises the
market when it’s volatile, the synergy between XRP and RLUSD would grow. This merger has the
potential to bolster Ripple’s standing in the cryptocurrency market by luring additional financial
companies, payment processors, and exchanges.
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What Effect Will the Launch of RLUSD Have on the Crypto
and Stablecoin?
 

With the stablecoin market about to see exponential expansion, the launch of RLUSD couldn’t have
occurred at a better moment. The stablecoin market valuation is roughly $200 billion in 2024, but
according to Bitwise’s predictions, it might reach $400 billion by 2025, doubling from where it is
now. It is anticipated that crypto-friendly lawmakers in Washington would enact thorough legislation
regarding stablecoins, outlining precise rules for reserve needs and supervision. Because of this,
issuers, businesses, and consumers will have faith in RLUSD, and the stablecoin will be able to
flourish as a result.

 

RLUSD is a strong contender to market leaders like Tether (USDT) and USD Coin (USDC) thanks to
Ripple’s stellar reputation for collaborating closely with financial institutions. Also, stablecoin use
usually skyrockets during crypto bull markets. Market experts are predicting substantial growth in
2025, with Bitcoin (BTC) perhaps hitting $200,000 or even higher.



 

The acceptance and transaction volume of RLUSD are being propelled by the fact that it provides a
stable medium for traders seeking to hedge gains or minimise risk, especially when crypto assets
grow. Additionally, stablecoins are becoming increasingly important for international money
transfers and payments; in 2024, there will be $8.3 trillion in stablecoin transactions, which is
comparable to Visa’s $9.9 trillion in payment volume. With its emphasis on cheap, easy international
transactions, RLUSD is well-positioned to gain a foothold in this sector and increase its usefulness
and significance.

 

In addition, stablecoins are being integrated into the systems of fintech companies such as Stripe
and PayPal to facilitate low-cost, instant payments. The potential adoption of RLUSD by these fintech
firms is a direct result of Ripple’s institutional collaborations and might lead to a dramatic increase
in the number of transactions and users of the cryptocurrency.
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Conclusion

 

Ripple’s goal is to transform the way money is transported around the world, and RLUSD is a big
step in that direction. Traders, investors, and companies see it as a potential tool due to its stable
value, regulatory permission, and inclusion inside Ripple’s ecosystem. With its lightning-fast,
lightning-secure transactions, RLUSD could be the missing link between the crypto world and
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conventional banking.

 

Nevertheless, RLUSD is not risk-free; that is true of all cryptocurrencies. Its acceptance and steady
state could be affected by shifts in regulations, rivalry in the market, and new technologies. Keep
yourself apprised of these developments, and remember that even stablecoins are vulnerable to
fluctuations in the market. In order to make educated investing decisions, it is important to stay
updated on developments such as RLUSD and what they could mean. The ever-changing landscape
of digital assets requires constant vigilance in gauging risk tolerance and portfolio diversification.

 

 

Why Choose BTCC?

Download App for Android Download App for iOS

BTCC is known as the world’s longest-running exchange. Since its establishment,
the platform has withstood multiple bull and downturn markets without reporting a
single hacking incident, making it one of the most trusted exchanges in existence.

 

The firm’s products are designed to meet the needs and desires of both rookie and experienced
traders. Here are five reasons for using the exchange:
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Available Cryptocurrencies on the Exchange

 

As a leading cryptocurrency exchange, BTCC’s platform supports over 300 cryptocurrencies,
allowing investors to diversify their digital portfolios and explore numerous investment opportunities
in the digital currency market. The site also provides access to newer but equally intriguing
alternatives, including Litecoin (LTC) and Ripple (XRP).

The number of trading coins is projected to increase as BTCC is committed to innovation and
adopting new yet promising digital currencies in order to reach a wider spectrum of traders.

 

Easy to use

 

When choosing a decent cryptocurrency exchange, simplicity of use is an important thing to
consider. The BTCC app has an intuitive and user-friendly layout that is appropriate for both new
and experienced traders, making trading on the platform simple and efficient. It contains features
like as price alerts and real-time market data, which improve the trading experience. The program
also includes security features like two-factor authentication and cold storage for cash.

 

The site includes a competent charting system that displays information such as a cryptocurrency’s
24-hour price movement, 24-hour low/high, and daily volume. These features make it simple to use
and available to the great majority.

 

Reputable Customer Service

 

BTCC has a good reputation in terms of customer service. The exchange offers users service via live
chat and email on its website. It has official accounts on several social media platforms, including X
(previously Twitter), LinkedIn, Instagram, YouTube, and Facebook. The website also has a part with
blogs, news, and support centres for users who require assistance.

When users encounter problems or have complaints while using the cryptocurrency exchange, they
can receive prompt customer service via email and live chat. BTCC provides 24/7 online customer
care.

 

BTCC Trading Features and Tools

BTCC offers a wide range of trading services, including spot trading, futures trading, and margin



trading. It offers high leverage choices for many trading pairs, making it suited for a wide range of
traders.

 

Welcome Bonus and  Campaigns

BTCC currently provides several campaigns. Investors can join in these campaigns and earn
interesting prizes. For example, new users can earn rewards up to 10,055 USDT by completing
relevant missions such as registration, identity verification, making first deposits, and cumulative
futures trading volume. Existing users can earn up to 1,255 USDT per referral when they invite their
friends to join BTCC.

Trade on BTCC Now

 

BTCC FAQs

Is BTCC safe?

Based on its track record since 2011, BTCC has established itself as a secure cryptocurrency
exchange. There have been no reports of fraudulent activity involving user accounts or the
platform’s infrastructure. By enforcing mandatory know-your-customer (KYC) and anti-money
laundering (AML) procedures, the cryptocurrency trading platform gives consumers greater
security. For operations like withdrawals, it also provides extra security features like two-factor
authentication (2FA).

 

Is KYC Necessary for BTCC?

Indeed. Before using BTCC goods, users must finish the Know Your Customer (KYC) process. A facial
recognition scan and legitimate identification documents must be submitted for this process.
Usually, it is finished in a few minutes. This procedure has the benefit of strengthening the security
of the exchange and satisfying legal requirements.

Because their accounts will have a lower daily withdrawal limit, those who do not finish their KYC
are unable to make deposits. It should be noted that those who present a legitimate ID without a
facial recognition scan will likewise have restricted withdrawal options.

 

Is There a Mobile App for BTCC?

https://www.btcc.com/en-US/trade/BTCUSDT


Indeed. For users of iOS and Android, BTCC has a mobile app. The exchange’s website offers the
mobile app for download. Since both the web version and the mobile app have the same features and
capabilities, they are comparable.

 

Will I Have to Pay BTCC Trading Fees?

Indeed. BTCC levies a fee for trade, just like a lot of other centralised exchanges. Each user’s VIP
level, which is unlocked according to their available money, determines the different costs. The
BTCC website provides information on the charge rates.

 

Can I Access BTCC From the U.S.?

You can, indeed. According to its website, BTCC has obtained a crypto license from the US Financial
Crimes Enforcement Network (FinCEN), which enables the cryptocurrency exchange to provide its
services to investors who are headquartered in the US.

According to BTCC’s User Agreement document, its goods are not allowed to be used in nations and
organisations that have been sanctioned by the United States or other nations where it has a licence.
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